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$ 0 HWDJHIWRP &(+1 V([ HFXVIYH' LLHFVRU

" HDU) UHQGV

~\RRN DQ [QWMQARQDCEUHDN DAMH HQG RI IRUGHHS UH BPARQ

UHVHWDQG JRRG RG LMVWERW P HQUB@ DQG SK\ FD® —WIQN DOFDQ
UHOW VR D WDQIH Rl FAKDAEBIQI HV WDWZ H DI DFHG RYHUWH SDWAY HDU

0 D\ EH\ RXUIDP L® RUIUHQGV Z MZHWHG WH ®WRI D | HGHUDOHMEH
SRVMRQ 0 D\ EH\ RXUIDP L® RUIUHQGY UIHAHYHG D YHY KDUG KHDOM
GDIQRWY 2 UP D\ EH\ RX DQG RURYHG RQHVZ HIH P SDFMG E\

H WHP H KHDWZ DYHV |@RGIQI RUZ LG LLHV / LLH KDV GH LQIW® EHHQ

KDSSHQLQJ DQG WH QHHG VR KR DQG VXSSRUNGHHS FRQQHPARQV FRX@
QRWKDYH EHHQ P RUH SUHYDBIQWMDQ LQ

$V&(+1 ZHFHBEWDMGWH W $QQLYHUDU RI &KITGUHQV ( QYILRQP HOWOF HDOK &(+ ' D\ DGD\ RI DPURC
ZIMWQHDW  JREDCSDUHY $V SDUARI WDWHBELDWRQ RXU3 DUHWY KHSHG VR VHEXUHP RUIH&(+ ' D\
3URFOP DWRQVWDQ HYHUEH RUH DQG Z HKRQRUHG DP D LQJ WOLED] HY Z W GAMQPARQV | RUWHUMMDG DWWV
GDGHUKIS : HUWH OXQRKHG &( + 1 VEKITGUHQV ( QYLRQP HOWOF HDOK $GYRFDR 7WDIQQ) KRAWMG  LOMUDV
DQGFR KRAMG VXP P HUIHBZV GRP HMEDQG  LOMUQDARQDOZ MK WH 1 DARQDOHQMUI RU+ HDOM\
+RXMQI 7KH&(+1 WDP Z RUINHG YHU KDUG VR 11QDT} H DQG GMMEXW FKIGUHQV HQYILRQP. HOWCKHDOK
SWRIGVIRUDD WV : H FROWOXH VR UHAHLYH | HHGEDAN RQ WH YDOXH Rl WRVH UHVRXURHV I LRP - SDUHLY/

DFLRWWH FRXQM &( +1 FROWOXHG VR KRG BDGHUKLS SRUMRQVDP RQJ NH FRDDARQV DQG QHVZ RUNV DQG
LOFUHDVHG RXUSDUAALS DARQ LQ WIIWA DQG QDAWRQDCFKL@S SURWIPAYH DGYRFDR H IRUV

&(+1 FRP SGMG RXUIRXUK \ HDUDVWH 1 DARQDCRRRUGODWQ) &HOWUIRUWH V] &REDERIDAYH &KITHQV
( QYILRQP HQWIOH HDAK 5 HVHDURK DQG 7 WDQVMIMRQ &( +57 &HOWAY 2 XU&( +57 $QOXDAD HMQJ Z DVKHG 1Q
© DWIQIVRQ ' & DQG LOFOXGHG D &RQIUHWMRQDOAUH LQJ DQG P RUH YIMW VR HBIPWMG R 1 LIFLD® VR KLI K@ KWKH
IP SRUBQFH R WH SURILDP

2 XU( FR + HDOM\ &KI@ &DUHp 3WRIWDP OXQRKHG / IWBI/ XQIV %] ) XWUHV  DQ IQGRRUDIUT XDV SLRILDP
IOV[ WMV &$ 7; $= 6& 0 —* $ DQGWHHAW R 6DQ) IDQAVAR 7RIHWHUZ IW FUMFDCFRP P XQIW
SDURHY RXUMAI T Z RUNHG VR SLRYIGH WDIQIQIV WIFKQEEDCDWIMEIQRH LQYHWR HQW DQG DIUTXDOW

P RQMRUQ] [Q HDUD GDLOLQ) | DAMAHY -Q MVRQH\ HDURI Z RIN Z H DUH FRGPWYHO GHP RQWADWQ) \WDW
HGXFDMRQ EXICHQI DZ DUIHQHW WIFKQEEDODWIMAEIQRH DQG VXSSRUAP DNHV D GLI HIHQFH 1Q WH Q/HV R
FKITUHQ DQG WRVH VHMQI WHP GDIO

3DUARI P\ UH®PARQ Z DVIRFXVHG RQWH SDW  \ HDUY/ WDW-KDYH VSHQWHWIQI &(+1 : HKDYHZ MPHWHG
D FRQWOXHG UVH 1Q SHHUUHYLHZ HG LWVHDURK P DQ\ P RUH SDUZHWY DUH QRZ. LOFRUSRUDAQ] FKIES KHDMK
YX@HWDELDN P HAWDILQ) LR WHUZ RUINDQG FRP P XQIFDARQV VRP H IXQGHW KDYH EHIXQ VR FUHDW VSHALLE
SWRIWDP VWDWZ RN VR HBIYDW FKLGUHQV KHDK DQG P RYHP HWEXIEHQI RYHD®$QG RXUP MRQ LY
QHHGHG P RUH WDQ HYHU &RQWOXRXV DWEFNV RQ SXETE KHD®Y VDIHW MWMEH DQG FIP DM SLRIWDP VDQG
UHDWIG UHI XOMRQV KDYH FRP H DWW UHDWERWY : IMRXVWDI HIXDUBV 1Q SOFH VR UHGXPH KDLP 1 XCH, SRVXUHV

HVSHAD® H SHUHOAHG E\ FKLGUHQ DQG DOYX@HDE®I SRSXOMRQV LORHDMQI QXP EHWRI FKIGUHQ Z IOEH
QHIDWYHO [P SDAMG  7KDWIMHQ RUHDWAV J HOHIDWRQDAP SDFW | RU\ HDW/ R FRP H

&(+1 VDP IVVRWIA RQFRXUH DQG GIYHUDIH RXUP DMMRQIQ DVP DQ' SOFHVRI LQI OXHQFH DV SRWME®!

© IWIQ RXUWDP Z HZ HBRP HG + DBHP DK $\RELR H 3LRIWDP DQG &RP P XQIFDARQV 6WDMI MADQG . UMMQ
+ HEEHUV6HQIRUS GYIVRUI RU$ GYDQPHP HOW2 XUWDP QRZ KDVEDVHVIQ8 VK 2 KIR 9LLIIQID 7H DV WH

: DWIQIRQ ' & DUHD DQG 5KRGHAMDIQG $VDA D\ V Z HWEQG UHDG VR Z RINZ IWK \ RX DQG FRGPWYHD

H SDQG RXUUHDAK DQG LQI XHQAH 3 R@DIWUSROWKRZ V WDWAKLEUHQ DUH YDOXHG DQG VKRX@ EH LOYHWMG LQ
&(+1 XQGHUAMBQGY WDWHVSRUELDN Z HODQG Z LGFRQWOXH VR Z RUIN SXWQJ WRVH DVSILDARQV LR UHDO
P RYHP HOWDQG DPARQ -RIQ XV 1Q IHYIHZ Q) RXU\ HDUR! Z RUN DQG LQ RXUZ RN DKHDG VR P DNH FKIGBUHQ WH
FHOMUR! GHAMRQ P DNQJ
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KDW/KLV 0 RP HQW HP DQGVRI 8V 4

$V DQ RU DQL} DARQ GHYRWG VR SURWIFWQJ \WH KHDOM DQG Z HOEHQU R
FKIGUHQ Z H 119G RXUHOHV DAD SLYRVBCP RP HQW7RGD\ VHOYILRQP HQWO
FRQGMRQV DBQIMGH WH XQWEE®! SROAFDOHFRQRP LE DQG VRADCFIP DM
P DNH IMFBDUHUWDQ HYHUWDWAKLGUHQV HOYLLRQP HQWBCKHDAK P XVAEH DWINH

FHOWUR! QDWRQDADQG J REDCFRQYHUDWRQY

&KLTUHQ DUH XQTXHO YX@HDE®! 7KHUERGIHY DUH VWOGHYHBRSIQ) WH. HDW
EUHDWH DQG GUQN P RUH SHUSRXQG WDQ DGX®V DQGWH KDYHP RUH\ HDW/RI
@H DKHDG 1Q Z KIFK HDUD H SRVXUHV FDQ P DQUHVMADY FKURQIEE GMHDWH : KHQ
HOYILRQP HQWBCSIRWIPARQV Z HDNHQ RURTP DM UHDWG WUHDW QWML MY
FKITHUHQ Z KR EHDUWH EUXQWIDAMDQG | RUWH GQIHW

/

&P DW FKDQIH LV DOHDG\ LHVKDSIQ) FKIGKRRG -QRUHDMQI KHDWZ DYHV Z RUMHQIQI DUTXDOW P RWH

| LHT XHQWZ L@ LLHV DQG WH VSUHDG Rl YHRVRU ERUDH GIVHDVHY DUH QRVIK\ SRWHWEDO XVUHY WH. DUH GDIO
UHDOAHVIRUP DQ\ DP I@HV &KITHUHQ DUH H SHUHQAQI P RUH DVMP D DMZANY DWRFADWG Z IW SRBMRQ DQG
Z @ WHWP RNH P RUH KHDAWHDWG L@HWHY DQG P RUH GIMXSWRQV VR BDUOIQ) DQG SO GXHWR H WHP H
Z HDWHU ( DFK Rl WHVH [P SDRWFDUY BQJ WP FRQVHT XHQPHV | RUSK\ MFDOFRIQIMYH DQG HP RWRQDO
GHYHRSP HQW

&RP P XQWHV DUH DOR | DAQJ Z IGHQIQJ LOHTXIMHV 7KH HQYLLRQP HQBARKD@IQIHV Rl WLV HUD GR QRW DD
HYHQO® &KLGUHQ ILRP 1DP LIHV Z W B\ Z HDOK FRP P XQMHVRI FRBU DQG UXUDADQG WEDCFRP P XQUHV

FRQWOXH VR | DFH GVSLRSRUARQDW H SRVXUHV VR LOGXVWMDCERGMRQ XQVDIH GUQNQU Z DWU VXEVMBQGDLG
KRXVIQJ DQG FIP DM GUYHQ KD DUGV 7KHVH LOHT XIWHY DUH IRRWG 1Q BQUMBQGIQ) VAKPMUDOGVSDUMHY -

P RP HQWRI SROAFDOADQVMRQ RUFRP SHAQJ QDWRQDCSURUMHY WHVH FRP P XQUAHY UMN EHQU
GHSURUW HG E\ GDGHWY/\ HMDIDIQ

3RMA GHAMRQVP DGHWRGD\ Z LOGH IQH FKIGBUHQV IXVUHY : HDUH @IQJ WILRXJIK DWP H Z KHQ | RXQGDWRQDO
HQYILRQP HQWBCDQG SXETF KHDOK SRTFHY DQG UHI XOMRQV DH XQGHUWUHDARI Z HDNHQIQI DQG LHYHW/DO

GHVSIW WH LOMOML LQJ T HGHUDOVSRWI KVIRQ FKLEBUHQV FKURQLE LADHWHY LOFXGIQD WH FRQMEXWQ) LRBIR
HOYILRQP HQWICKD] DUGV : H P XWKR@ RXUHBIPWG RI | LADEY DQG GHAMRQP DNHLY DAFRXQUZE®! VR GUYH WKH

SRVIMYH FKDQJH EDVHG LQ VWRQJ VAHQRH

7KHJRRG QHZ VLV WDWZ H KDYH XQSUHFHGHQWMG NQRZ BIGI H DQG VRRO VR SURWIFW
FKICUHQV KHDOK. $GYDQRHVIQ UHVHDURK IQFOXGIQJ FRP P XQIW EDVHG SDUARSDRUY
UHVHDUK  DQG HYLGHQPH EDVHG ULHVRXURHV DQG VRR®Y VXFK DV FIP DM UHMAHQRH
VDWW LHV HTXLS XV VR UAVSRQG HIHARYHD EXVRQO 1L Z HFAKRRVH VR DAW) DP [@HV
FOQIFDQV VAHQWAV HGXFDVRYY DQG DGYRFDWAY DUH Z RUINQJ VRIHWHUP RUH FERVHO
WDQ HYHU 7KIVIVD P RP HQWRI ERW XU HQR DQG RSSRUMQIW

7KLYV Z K\ RXUIRFXY FDQQRWDOMU &KLGUHQ FDQQRWSLRWIRIKHP VHOHY YRW
UHIX@W HP DMMRQV LHGHVI Q IO IDVAKPMUH RULQI OX(HOFH SRIP. RQWHURZ Q
7KH UHO RQ DGXOV [QWYMWRQY DQG QHVE RUN @H RXUY/ VR VDI HIXDUG WH
HOYILRQP HQW \WDVWWKDSH WHUERGIHV WHUEUDIQV DQG WHUIXWUHY 7KH WINAV
RI LODPARQ DIHKLIK EXVWIKH EHOH IWRI LQYHAQJ 1Q KHDOK\ HOYILRQP HOW IRU
FKIGBUHQ DLH SLRIRXQG VWRQIHUFRP P XQUAHY UHGXFHG KHDOMFDUH EXUGHQV

. /" |P SIRYHG GDLUIQJ DQG D P RUH LMVICHQWXVKUH | RUDD

2 XUWHVSRQUELOW LV F®IDU DRWQRZ  DGYRFDVIH ERGO  DQG HQVXLH VIKDWHYHU FKL@B JLRZ VXS LQ D
Z RUTS VKDWSLRVAPW VIKHLU UL KVWIR EUHDVIKH FBIDQ DLU GUON VDI H Z DVIAU DQG VKULYH LQ D WIDE®I FQP DWW

$W&(+1 ZHKRSHWR GUYHWLYP RYHP HQWRLWZ DUG DQG FUHDW D VDI HU HTXIVBE®! | XWUH | RUDTFKLGUHQ $QG
Z HKRSH\ RX @RIQ XV 2 XUZ RN FDQORWEH GRQH DBRQH EXVIRQO® WILRXJIK WH FRPAYH HIRUWV R WH
LORIHGEE®! FRP P XQW RI FKL@ KHDOK FKDP SIRQVRI Z KIFK Z HUH |RUHYHUJ UDWA XOR EH D SDUV



(FR + HD@K\ &KLG5 &DUHp

(FR + HDOXK\ &KL &DUHp * WRZ LQJ P SDFW + HDAXKLHU 6 SDFHV | RU &KLASUHQ

7KHFR +HDOWK\ &KLOG &DUHp (+&& SURJUDP FRQWLQXHV WR EH
UHDFKLQJ VWUDWHJILHY IRU SURWHFWLQJ FKLOGUHQ ZKHUH WKH!
HGXFDWLRQ VHWWLQJV 2YHUW WEH \BDMN \HDDW MEBDQGHQJ LWV L
GHHSHQLQJ LWV HTXLW\ IRFXV DQG VWUHQJWKHLOL@QFBRNH GH VYW I
DFURVV WKH FRXQWU\ 7KURXJK QHZ IXQGLQJ VWURQJ SDUWQHU
OHDGHUVKLS (+&& LV KHOSLQJ FUHDWH KHDOWKLHU VDIHU HQYI
ZKR VXSSRUW WKHP

[ W / XQIV % ) XWKUHV

$ PDMRU KLJKOLJKW RI WKH \HDU ZDV WKH ODXQFK RI WKH /LWW
)XWXUHV (QYLURQPHQWDO -XVWLFH —-QGRRU $LU 4XDOLW\ —QLWL
VXSSRUWHG E\ D *RRJOH (QYLURQPHQWDO -XVWLFH *UDQW
WZR \HDU SURMHEW 7KLV LQLWLDWLYH EULQJV (+&& V H
EDVHG PRGHO GLUHFWO\ LQWR FRPPXQLWLHY WKDW KDYH EHHQ |
RYHUEXUGHQHG E\ HQYLURQPHQWDO KD]DUGYV

7KLV SURMHFW LV LQ SDUWQHUVKLS ZLWK WKH 8QLYHUVLW\ RI OL
RI 3XEOLF +HDOWK GRFWRUDO UHVHDUFKHU %OHDQ *LUPD DQG W
7UDQVIRUPLQJ +HDOWK (TXLW\ (QYLURQPHQWDO -XVWLFH /DE :
SDUWQHUV &(+1 LV FROODERUDWLQJ ZLWK VL[ HQYLURQPHQWDO
FRPPXQLW\ SDUWQHUV DQG RQH FRPPXQLWY GHYHORSPHQW ILQD
LOVWLWXWLRQ &')- DFURVV WKH FRXQWU\ HDFK RI ZKLFK VXSS
ORFDO FKLOG FDUH IDFLOLWLHY WKURXJK WKH LQLWLDWLYH

3DUWQHUVKLS IRU 6RXWKHUQ (TXLW\ $WODQWD *$
1HZ $OSKD &RPPXQLW\ '"HYHORSPHQW &RUS )ORUHQFH 6&
/IDWLQDV &RQWUD &DQFHU 6DQWD &ODUD &RXQW\ &$
$LU $OOLDQFH +RXVWRQ +RXVWRQ 7;
~QVWLWXWH IRU 7ULEDO (QYLURQPHQWDO 3URIHVVLRQDOV )
*UHHQ 'RRU —QLWLDWLYH 'HWURLW 0-
JRZ —-QFRPH —QYHVWPHQW )XQG 6DQ UDQFLVFR &$ &')-

3DUWLFLSDWLQJ IDFLOLWLHY UHFHLYH
(+&& V H OHDUQLQJ FRXUVH IRU VWDII
(+&& (QGRUVHPHQW

&RQWLQXRXV LQGRRU DLU TXDOLW\ GDWD
+LJK HIILFLHQF\ SDUWLFXODWH DLU +(3%$ ILOWHUV DQG SXU
9LUWXDO DQG LQ SHUVRQ WHFKQLFDO DVVLVWDQFH
OXOWLSOH VLWH DVVHVVPHQWYV
OLQL JUDQWY WR LPSOHPHQW IDFLOLW\ LPSURYHPHQWV RU V
SURGXFW SXUFKDVHYV

7RS * LHQ' RRU'QUDWYH UHSUHVHBMYH -RDQL3HH  SUAWVHIWDWKHSP HIFDQ 3XEQF
+ HDON $WRADWRQV $QQXDCP HHWY) $3+$ ZIW &(+1 VIWHGEX: IWHISRRQ
SHOMU SLUSXULHIVHMNS LQ SDUNASDWQ) FKI@S FDUH I DAMA

YRMZP  7KHRIILEHVSDFHR! / DDV &RQWD &DQFHUIQ6DQ-RH &$ DIWUUHFRHYIQU WH
SIHHDEGIVXSSTHVRIGHYR  FKI@ FDUHIDAQAY FRXUMX Rl $GUDCQD* DUAD /&8.




8VLQJ $UF*-6 (- PDSSLQJ WRROV WKH LQLWLDWLYH SULRULWL]H
J)DFLOLWLHY DUH HTXLSSHG ZLWK 3XUSOHS$LU )OH[ PRQLWRUV WR
IROORZHG E\ WKH LQVWDOODWLRQ RI SRUWDEOH DLU SXULILHUYV
SUHOLPLQDU\ GDWD FROOHFWLRQ DQG DQDO\VLV LV DOUHDG\ XQ
KHDOWKLHU FKLOG FDUH HQYLURQPHQWYV

SDUWLFLSDWLQJ SURYLGHUV KDYH DOUHDG\ EHIJXQ SXUFKDVLQJ
IXQGV DQG PDNLQJ LPSURYHPHQWYVY WR WKHLU IDFLOLWLHV 2QH
UHPRYH FDUSHWLQJ ZKLOH DQRWKHU SURYLGHU LQ +RXVWRQ LV
WKH RXWGRRU SOD\ DUHD

([ SDQGLQJ 5HDFK 7KWRXJK 6VWDWAJ LF 3 DWQHWKLSV

(+&& FRQWLQXHG WR EXLOG VWURQJ SDUWQHUVKLSV WR H[SDQG
~QIRUPHG *UHHQ 6ROXWLRQV -*6 H[SHUWV LQ FOHDQLQJ VXSS
HQYLURQPHQWDO KHDOWK DQG VDIHW\ DQG (GXFDUH 1HWZRUN

VFKRROV DLP WR PRGHO WKH VXFFHVV RI /LWWOH /XQJV %LJ )X

(+&& DOVR VWUHQJIJWKHQHG LWV HQJDJHPHQW LQ WKH 3 )HGHUD
7KUHH ZRUNLQJ DORQJVLGH QDWLRQDO OHDGHUV LQ HDUO\ FKL(
SURJUDPV HVVHQWLDO WR \RXQJ FKLOGUHQ DQG WKHLU IDPLOLH

- N [

- / AN /

JHWE(+1 Wl DV$3+$
&HIMU (+&& 3LRIDP 0 DQDIHU-HWIED 3UFH DWKH 1 DWRCDCBWRADWRQ | RU) DP 1O &KITS &DIH S&RQUHHIH
5LIKW-HVMED 3UFH DQG | UHQGY DVWKH 1 DWRQDCB\WRADMRQ | RUWH ( GXFDWRQ R <RXQJ &KLAIHY &RQHHOAH

&RQIHUIHQFHV 1 HWZ RWINLQJ DQG ( QIDIHP HQW

(+&& zDV SUHVHQW DW VHYHUDO QDWLRQDO DQG VWDWH FRQIHU
FKLOG FDUH SURYLGHUV UHJXODWRUV DQG SXEOLF KHDOWK SU
SURMHFWYV

o -Q$SUODWKH 1 HZ <RUIN$WRADMRQ IRUWH ( GXFDMRQ R <RXQJ &KIGIHY 1 <$( <& DQQXDC

FRQIHUHORH WH [ LDAAHYHU( + && | RFXVHG FRQIHUHQPH WDAN Z DV FRQGXPWMG Z I VHYHQ
SUHVHQWMLY VSHDNLQJ RQ GLLI HHQWRSLEY SHWBIQLQJ VR HOYLLRQP HQVBOKHDOM 1Q FKI FDUH

o Q-X® DWMH 1 DARQDCSWRADAWRQ IRU) DP I® &KIG &DH 1 $) &8& DQQXDAFRQIHHOAH ( +&&
JDYH D SUIHVHQMRQ DERXWKRZ K@ FDUH SLRYIGHW/ 1Q KRP H VHWQJ V FDQ SLRWIPAFKLEUHQ\
KHDOK LQ D FKDQIIQJ FTP D

e Q2 RREHU WH (+ && FRQIHIHOFH WDRN P RGHZ DV VXFFHWI X@ WHSTFDWIG DVWIKH

- DVKLQIVRQ $WRADWRQ | RUWH ( GXFDMRQ R <RXQJ &KITUHQ © $( <& DQQXDIFRQ HUHQAH IC
2 AREHU Z KIEK | HDWUHG HBIYHQ SUHVHQMLY/



$OR Q2 PREHU ( + && SUHVHQMG | RUWH I LUAMAP H DAIH =HLR VR 7KUHH QDWRQDCFRQI HUHOR-
IQ%DOP RWH 0 DU OQG

Q2 PREHU (+ && DOR SUHVHQOWMG DVINH %6DFN &KL HYHBRSP HQMQWIMWM &RQI HUHOAH 1Q
$VDQW® * HRULD

Q1 RYHP EHU/ IWBI/ XQIV %4J ) XWKUHV Z DV SUHVHQWG DV D | X@SDQHOHVWRQ DWKH

$P HUFDQ 3XEQE + HDOM $\WRADARQ $3+$ $QOXDM HHWQI  WH SUHP IHUFRQIHIHQAH IRU
SXEQE KHDOM Z RINHWY/IQWH 8 6 7KLY SUHVHQMRQ | HDWUHG D SLIRIWDP  RYHWYLHZ

WAMAP RQIDY I LRP SDUHLY DQG SDUAASDWQU SLRYIGHY DV Z HODV IQMDAQGRRUDIUT XDOW
GDV SUVHQMG E\ RXUGDV HYDOXD/RU

$OR Q1 RYHP EHU DWAKH 1 DAWRQDGH WRADWRQ | RUWH ( GXFDMRQ RI <RXQJ &KIMUHQ 1 $( <&

DQQXDOFRQ HIHQFH ( + && JDYH D SUIMVHQUMRQ DERXVKRZ KL FDUH SURYIGHWY 1Q FHOWAUDQX
KRP H VHWIQJ V FDQ SIRWPAFKLEUHQV KHDOM 1Q D FKDQILQJ FIP DM

Q' HAHP EHU DWMH 7H DVEKIGUHQLQ 1 DMUH1 HVE RN 7&111 DQOXDOFRQIHHOFH (+8&&
JDYH D SUIHVHQMRQ DERXVKRZ VR NHHS FKIGHUHQ VDIH 1Q H WHP H KHDADQG SRRUDIUT XDOW

\ 7KHVH FRQIHUHQFHYV DOORZ X
RXU ZRUN XSOLIW RXU UHVRX
FRQQHFWLRQV ZLWK DXGLHQF
RWKHUZLVH LQWHUDEW ZLWK
DQ (+&& VWDII PHPEHU DWWHC
$PHULFD WKH %HDXWLIXO )RU
FRQIHUHQFH ZDV DEOH WR PD
FRQQHFWLRQ ZLWK D PHPEHU
+RXVWRQ $$+ ZKLFK LV QRZ
SDUWQHUVKLS LQ /LWWOH /XQ

&(+1 Wil DQG SDUHY EHRIHWHUS$3+$ SUVHMAMRQ

2 XWHDFK ( QIDJHP HQW DQG
7 HFK QLFDO$ WLWDQFH

(+&& P DIQWIOHG D LREXWWXIW Rl HQIDIHP HQWRR®
LQFXGEQ]

%MIXDCP RQMO HP DY

6SRWDI KVWAKLES &DUH 3LRYIGHUDUAE®N

%RJI SRWRIIHUQI KHSI XOASV DQG UHVRXUAHV

( QY@K DQG 6SDQMVK HQGRUHP HOWRKHANDANV
2YHU  IDAWKHHWDQG) $4 V

2 QIRIQJ VI DOMAKQEEDCDWAMBQRH | RUHQGRUMHC
SWRYIGHWY/

DERXW W1/ XQIV %] ) XWLHY

(+&& 3WIRIWDP $SWRADWM ( @OEHM 5HSS SURVHOW DWD 1 DARQDC
SWRADWRQ | RUSHIXOWRU $GP LOMVADMRQ 1$5$ TFHMQI VHP LQDU




7KLV \HDU (+&& DOVAHIHBHMDR/HGE LD HOHVV
UDGLDWLRQ DQG FKLOGUHQ V KHDOWK

7KH (+&& H OHDUQERQWRXXNG WR JURZ LQ UHDFK
DQG VXVWDLQDELOLW\ -Q FRXUVH XVDJH LQFUHDVHG WR
XVHUV DFURVYV VWDWHY DQG &DQDGLDQ SURYLQFHYV

$V Rl '"HFHPEHU FKLOG FDUH IDFLOLWLHY DUH (FR
+HDOWK\ &KLOG &DUHp HQGRUVHG UHSUHVHQWLQJ RYHU
FKLOGUHQ EHQHILWLQJ IURP VDIHU KHDOWKLHU HQYLURQPHQWYV

FKLAGBUHQ S URVHFVIG

/ RRNLQJ $ KHDG
JURP DGYDQFLQJ HQYLURQPHQWDO MXVWLFmM
LQIOXHQFLQJ QDWLRQDO VWDQGDUGYV DQG VX
SURYLGHUV RQ WKH JURXQG (+&& KDV KDG D
JURZWK DQG LPSDFW %\ FRPELQLQJ VFLHQFF
SDUWQHUVKLS WKH (FR +HDOWK\ &KLOG &DU
WUDQVODWH &(+1 V PLVVLRQ LQWR UHDO ZRU\
SODFHV ZKHUH FKLOGUHQ OHDUQ DQG JURZ DU\
UHVLOLHQW IRU WKH IXWXUH \\

21X
WL
HQGRWHG FKL@  \WNe
FDUH | DFLOVHV AqUIR

J WR

3 URWHFWQJ &KLASUHQ 7KWRXJIK 3RA@F

SURWHFWLQJ FKLOGUHQ IURP HQYLURQPHQWDO KD]J]DUGV UHTXLU
SHUVLVWHQW DGYRFDF\ WR GHIHQG LW 2YHU WKH SDVW \HDU G.
UHJXODWRU\ XSKHDYDO &(+1 ZRUNHG DORQJVLGH PDQ\ SDUWQHL
KHDOWKQ@®BROLFLHYV

&(+1 UHPDLQHG IRFXVHG RQ D FOHDU JRDO SURWHFWLQJ FKLOG
I[URP KDUPIXO HQYLURQPHQWDO H[SRVXUHV DQG WKH JURZLQJ LF
IDVW PRYLQJ IHGHUDO DFWLRQV FROODERUDWHG FORVHO\ ZLWK
IHGHUDO SDUWQHUYVY DQG SURWHFWLYH SROLFLHY DQG DOVR LQ F
FKLOGUHQ V KHDOWK KHDOWK HTXLW\ DQG WKH V\VWHPV GHVLJ



' HIHQGLQJ 6FLHQFH %DVHG 3 UIRWHFWRQV | RU &K LABUHQ
7KUIRXIKRXWIMH\ HDU &( + 1 UHVSRQGHG R LHSHDWG H I RUA

VR Z HDNHQ HQYLLRQP HQVCDQG SXETE KHDM VDI HIXDUGV

0 DQ\ Rl WHVH SRIAHV GILHA®D DI HAWKH DIURKLGUHQ

EUHDWH WH Z DMUWH. GUON DQG WH |RRG WH HDW

. H\ THGHWDOSRAA SURUMIHV LOFXXGHG

e &OHDQ DLU SURMWHFWAR@WU SUHVHUYLQJ WKH
&OHDQ $LU IEWXDQGJ WKH 8 6 (QYLURQPHQWDO
S3URWHFWLRQ $JHQF\ (3% UHWDLQV WKH DXWKRULW\
FDSDFLW\ DQG FRPPLWPHQW WR VWURGQJ
LOQGHSHQGHQW VFLHQFH QHHGHG WR HIIHFWLYHO\
UHJXODMHSROOXWLRQ LQ DFFRUGDQFH ZLWK DQG
IROORZLQJ WKH LOQWHQW RI WKH ODZ “$PRQJ RWKHU
DFWLRQV &(+1 DGYRFDWHG IRU SURWHFWLEQJIWKH
LOQWHJULW\ Rl WKH 1DWLRQDO $ P& MHDMDVSHERKD: OXHABRRQDG
6WDQGDUGY GHWHUPLQDWLRQ SURFH D'EPEVRGEFRO @
SURWHFWLQJ FULWLFDO DPHQGPHQWY WR WKH OHUFXU\
DQG $LU 7R[LFV 6WDQGDUGYV

o &®DQ Z DVAUSIRMPIRQV LOFOXGIQI SUHVHIQD WH VFRSH Rl WH ( 3% V MUVGIPWRQ XQGHU
WH&E&BDQ: DMUSPWR SIRMPWZ DMUERGIHV 1LJKWQI DI DIQWZ HDNHQLQJ LQGXVM
SHLP QI SLRFHWHV Z KIFK Z RX@ UIHVXONQ LOFUHDVHG Z DMUSR@MRQ DQG GH HQGIQJ WH

(3% V/ HDG DQG &RSSHU5 X®I-P SIRYHP HQW Z KIEK VIWHQIWHQ SLRWPARQY DI DIQWBDG
H SRVXUHWURXIK GUQN.QJ Z DMUDQG DFFHBLDM GDG VHUYEH @H LHSOAHP HQW

e &KHP LFDOVDIHW LOFOXGIQI FD@ VR IHQWIDM SUIRWIPARQV DI DIQWIMFK@&RURHW BIQH 7&( T
\R] LE FKHP LFDOIONHG VR VHURXY KHD®K KDUP V' SUHVHUNQD WEH ( 3$ V-QWAT UDWMG 5IWN
QRWP DARQ 6\ VWP  DQG SLRMPAQ] WH 7R] LIE 6XEVVBQRHY &RQWRCE PADV XSGDWG [Q
E\ WH) WDON5 / DXWQEHU &KHP IFDBBDIHW IRUMH  VWARHQWXU $FW

e &P DM SLRWPIRQV VXFK DVRSSRMQI WH UHSHDCRI YHKLE®! HP MRQV WBQGDLGV DQG W
UHFRQUGHIDMRQRI WH (3$ V ( QGDQIHWP HOW IQGIQ) Z KIFK IRWP VWH GIDO
| RXQGDVMRQ | RULHIX@WQJ JUHHQKRXVH JDVHV

&(+1 VXEPLWWHG IRUPDO FRPPHQWY SURYLGHG RUDO WHVWLPRC
FRDOLWLRQ OHWWHUV WR IHGHNUF® @VEQFHBW 0 QBEHOROHWIHYJ FKL
YXOQHUDELOLWLHY LQ WKHVH GHEDWHV

6VWDQGLQJ 8 S |RU&KL@MUHQ V + HDAK 3URJWDP V DQG ) DP LAHV

&KLOGUHQ V HQYLURQPHQWDO KHDOWK LV LOQH[WULFDEO\ OLQNH:
&(+1 DOVR DGYRFDWHGURNURQYOWKPW VXSSRUW FKLOGUHQ V DQ
DQRQG UHVLOLHQFH :H XUJHG &RQJUHVYV DQG IHGHUDO DJHQFLHV V

* 3WRWPAN0 HGLIFDIG 6XSSGIP HQVIDOL XWIVIRQ $ WIWDQFH 3WRIWDP 61 $3 7HP SRWU
$WIWDOQFH IRUL HHG\ ) DP LOHV 7$1) DQG RVKHUFUMFDOVDIHW QHWSLRIWDP VWDW
DUH HWWHWDA RURKI@GUHQV KHDOM DQG GHYHBRRSP HOWDQG WDWZ RINVR FRP EDWKHDOM
GVSDUMWAYV

e 0 DIQVDIQ I XQGLQJ IRUVKH ( 3$ DQG VIKH &HOWAUY IRU' LVHDVH &RQWRCDQG 3 LHYHOMRQ
& & DQGIRUNH IHGHWDOSRIWDP VDQG SURUMHY VXK DVWH 1 DARQDCE\VMMP D &RQWR
3WRIWDP  FBDQ DWUSWRIWDP V DQG KHDOK\ VKRR [QMDWYHY



¢ 2 SSRVH FXW DQG ULHWUXFUQJ DVWIKH' HSDUR HQWRI + HDOK DQG + XP DQ 6HEHV \WDW

Z RX@ Z HDNHQ SIRIWDP V VHWIQJ WAV DOQG WHURRP P XQWHY FKIGEHQ DQG I DP IAHV VX«

DV WH &KITGKRRG / HDG 3RIVRQIQI 3 UHYHOMRQ 3LRIWDP  DQG WH ( QYLLRQP HQBCB XEQE

+ HDOM 7UDFNLQJ 1 HVE RWN

&(+1 HPSKDVL]HG WKDW UHGXFISURDEBRVV QLR MWK HMHWKHLU VFRS
DFWLYLWLHVY ZRXOG ZRUVHQ KHDOWK LQHTXLWLHY DQG LQFUHD)

HQYLURQPHQWDO KDUPYV

3 WIHVHUYLQJ 5 HIXMWRU 3 IRFHWHV

&(+1 DOVR RSSRVHG OHJLVODWLRQ WKDW
DIJHQFLHVY UHJXODWRW3 DRWR RNKANYWUDQ
DFFRXQWDELOLW\ LQ WKH SURPXOJDWLRC(

KHDOWK SURWHFWLRQV

&(+1SXVKHG EDFN DJDLQVW ELOOV LQFOX

o 7KH5HIX@MRQVIWRP VKH ([ HFXVIYHLQ 1 HHG R
BFXVIQ\ 5(-1 6 $FWZKIFK Z RX@ WHTXWH
&RQIUHW\R DSSLRYH P DRUSXETE KHDOK DQG
HOYILRQP HQWBOX®N SLRSRVHG E\ [HGHDO
DIHOAHV MBZ Q] RUMRSSLQI WH HQDRR HOARI
SRWIQADCKHDDK. SLIRWIPARQV

o 7KHO LGQLIKWE X®BV5HIH $FWZ KIFK Z RX@
DBZ &RQIHW R RYHUMUD P XOAS®! OWIUWLP
UHIXOMRQV SLRP XODWG E\ DQ RXWRIQJ
DGP LQVADARQ DWRQFH YID D MQI G NRIQW
UHVROMRQ XQGHUWH &RQIUHWIRQDGBHYLLZ $PW

ZRXOG XQGHUPLQH
VSDUHQF\ DQG

IHG

D) RI HQYLURQPHQWDO S

GLQJ

N 4

&(+1 YRDUGP HP EHJ/ H @0 F&XUB DW
WH1RWMPEHJ  5D® IRU3XECE
+HDOM 1Q: DWKIQIWRQ ' &

o 7KH* XIGDQFH2 XW2 | ' DINQHW$FW* 22"  $FWZ KIFK Z RX@ | RUAH | HGHUDADI HOAH

WR SXEQK DQH MAMQI DQG UHSHD®IG UIHIXOMRU' J XIGDOQRH LQ D FHQWDCRQMH DUKILYH

ZKIFK Z RX@G EHH WHP HO FRWD DQG WP H FRQVXP 1QJ |RUDIHOAHY DQG XQGHWP LOH
FOUW WDQVSDUHQR  DQG DRFHWELOW |RUWH SXETF

-

.

~

%

&KL + HDOM &KDP SIRQVILRP DRRWWHFRXQA SRVHZ M HBRMG RI I LFD® WXLQD UHTXHWMG
SKITUHV ( QYLRQP HQBOH DO ' D\ 3URFDP DURQY

$ GYDQFLQJ 6VDWW DQG / RFDO$ FWIRQ

&(+1 DOVR VXSSRUWHG VWURQJ VWDWH DQG ORBDOKHDR WW W W\RX |
UHFRJQL]LQJ WKH LPSRUWDQFH RI VWDWH DQG ORFDO OHDGHUVK



e 6XSSRUWHG &DOLIRUQLD ELOOV WR DGGUHVV SRO\IOXRURDON\
VXEVWDQFHV 3)$& FUHFRFEDYW LQ GULQNLQJ
ZDWHU DQG EDQ DQWLEDFWHULDO FKHPLFDOV LQ FRQVXPHU
SURGXFWYV

e 3URYLGHG WHVWLPRQ\ LQ3pPUIL@DQG WR EDQ
SHVWLFLGHYV

e 8UBG WKH 'LVWULFW RI &ROXPELD WR IXQG
UHSODFHPHQW

e %DFNHG VWDWH DQG ORFDO SROLFLHV WR SURWHFW FKLOGUH(
H[WUHPH KHDW DQG FOLPDWH UHODWHG ULVNV

HDG VHUYLFH OLC

RWNLQJ LQ 3 DWQHWKLS

&(+1 FROWOXHG VR SDUAASDW LQ P DNRUQDWRQDOFRDDARQY

| REXVHG RQ FBDQ DIU FBDQ Z DMU HQYLLRQP HQUBCH\AEH
FOP DW DPARQ DQG HDUD FKITKRRG SRIA  7KHH LV SRZ HU

1Q WDIMQJ D XQUIHG YRIFH 1Q VXSSRUARI VDI H DQG KHDMI
HQYLLRQP HQW DQG D VRXQG SXETE KHDOK, LQI LDVWAXPMUH
DQG Z H DUH SGDVHG VR Z RUIN FRPAYHD Z W H FHSWRQDO
FROGDIXHV : HFRMERWDM Z W RXUP HGIEDOSXEQE KHDOK
KHDOK HTXIW DQG HQYILRQP HQUBCSDUHLY DQG VHUH D
GDGHUKLS LRGB! LQ VHYHIDOR! WHVH FRDDARQV DQG
FRAERWDWYHY

N7
NG

+ HDOM\ $LUSDURQHY &BDQ: DWUIRUS@®GDG FR FKDIU

) UHQGVRI 1 DARQDOQWIMWM RI ( QYLLRQP HQWIOH HDDM
BAHQOAHY & & &RDMARQ 1 DWRQDORRXQAGRU

( QYILRQP HQWIOF HDOM.  ( TXIW FRFKDIU 8 &6) 35+ (
6AHOFH$PARQ 1 HVE RIN  7KH $P HUFD WH %4-DXWXA RUS$Q
&RDORQ FR FKDIU  &TP DM $PARQ &DP SDLIQ 3

1 HZ RWIN ( DUD &KITKRRG/ HDGHY 1 HVZ RUNIRUS HVIGHQY
3H. R 6FKRRYIQ ([ WHP H&MP DMV 1 DWRQDO

( QYILRQP HQWIQL HZ RWIN DGP .QMADVWRU 1 DAWRQDO
&RDDARQ | RU+ HDOK\ 6FKRRY $GYVRU

3KRRVR &(+1 Wil DQGYRDUG Z RINQJ DQG FHBELDWYI Z W
SDUZHY/WURXIKRXWKH\ HDU




1 « + 6 &RADERWDWYH &HQWHWY LQ &KLABUHQ V
( QYLLRQP HOWDO+ HDQK 5 HVHDUFK
DQG 7 UDQVAWRQ

~Q WKH IRXUWK \HDU RI WKLV ILYH \HDU SURJUDP WKH 1DWLRQD
~QVWLWXWH RI (QYLURQPHQWDO +HDOWK 6FLHQFHV 1—(+6
&ROODERUDWLYH &HQWHUV LQ &KLOGUHQ V (QYLURQPHQWDO +HI
5SHVHDUFK DQG 7UDQVODWLRQ &(+57 KDYH FRQWLQXHG WR
GHPRQVWUDWH WKH SRZHU Rl FRRUGLQDWHG WUDQVGLVFLSOLQ
DFWLRQ WR SURWHFW FKLOGUHQ V KHDOWK &(+1 DV WKH 1DWLR
&RRUGLQDWLQJ &HQWHU KDV SOD\HG D FHQWUDO UROH LQ
FRQYHQLQJ VXSSRUWLQJ DQG DPSOLI\LQJ WKLV QHWZRUN
VWUHQJWKHQLQJ FROODERUDWLRQ DFURVV FHQWHUVY DGYDQFLQ
SROLF\ HQJDJHPHQW DQG KHOSLQJ SRVLWLRQ &(+57 WR
GHPRQVWUDWH LPSDFW DW VFDOH

° L] ~€f..

E }o, OE

6VUDVIAI LF 5 HI BIFIRQ DQG ) RWZ DUG 3 MQQLQJ

&(+1 RUJDQL]HG WKH &(+57 1HWZRUN V IRXUWK $QQXDO OHHWLQJ

DQG KRVWHG LQ :DVKLQJWRQ '& E\ WKH %ULGJLQJ 5HVHDU
(QOYLURQPHQW %5($7+( &KLOGUHQ V &HQWHU DW -RKQV +RSNLQ\
SURJUDP HYDOXDWLRQ PXOWL FHQWHU FROODERUDWLRQ RSSRU
RI WKH JUDQW DQG IHHGEDFN WR LQIRUP DQ\ IXWXUH LWHUDWLF
DOVR SURYLGHG DPSOH WLPH IRU QHWZRUNLQJ DQG UHODWLRQV
IURP 'U /LQGD %LUQEDXP IRUPHU 'LUHFWRU RI WKH 1-(+6 DQG W

7 DQVOVIQ) 5 HVHDUFK -QVR 3RAF\ -P SDFW

&(+1 DOVR RUJDQL]HG D &(+57 +LOO 'D\ RQ 6HSWHPEHU LQ FRQ
WR VWUHQJWKHQ WKH FRQQHFWLRQ EHWZHHQ FKLOGUHQ V HQYL
SROLF\PDNLQJ 7KH +LOO 'D\ LQFOXGHG D &RQJUHVVLRQDO EULH
YLVLWV IRU &(+57 PHPEHUYV
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